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Only part of this line is at present operable but it is. 

eing used in Conjunction with motor transport supply to the Viet.Minh 
forces, Soviet assistance will hasten reestablishment of this rail link to 
Indochina and provide the Chinese with two rail arteries for sueh shipments 
ta the Viet Minh armies, The other line, from Nanning to the Indochina - 
border, was completed only three months ago. 


. Chinese Nationalist force in Burma reported preparing for new operations: 
m9 


in Yunnan; 


The US Army Attache in Rangoon has been in- 
formed that Chinese Nationalist General Li Mi 
is preparing a new attack upon Yunnan from 
Burma with a force of 12,000. The attack is to 
take place some time after 27 January,.the | 
Chinese New Year. . Li Mi's ferce is said to 
include several hundred Chinese Nationalist 
troops recently arrived from Thailand, 


The Attache reports that the. Burmese authorities 
are apprehensive over this development and believe the Chinese Communist 
Government is ready to serve an "ultimatum." Meanwhile, the Burmese 
Foreign Minister told the.US Charge that he intended to take up the question 
of an appeal to the UN with the Prime Minister upon the latter’ 's return 


- from a:northern:tiip. 


Comment: Chinese Nationalists under Li Mi's 


. command in Burma have been inactive since last summer, although their 


continued presence in Burma has remained a source of concern to the Bur- 
mese Government, 


This report coincides with Li Mi's visit to 
Taipei and growing Soviet and Chinese Communist propaganda accusing the 
US of assisting the Nationalists in attacks on China from Southeast Asian 
bases. : 
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